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Crypto boom opens door to a
new class of landlords
Daniel Jurman for NBC News

Nate Gipson got a notice back in February that one of his rental homes in Memphis,
Tennessee, needed a new ceiling fan. As a landlord, he thought the request was
reasonable enough.
But before the work could go forward, he had to hash it out with a group of other people
who, like him, had purchased a stake in the property through a cryptocurrency website
called Lofty AI. And some of them needed convincing.
“There was a large discussion of ‘Is the property manager scamming us?’” Gipson said.
“They said, ‘I can go on Amazon and buy one for $35.’”
Like many decisions on Lofty AI, it came down to a vote of the owners, and the bylaws
required a 60 percent supermajority for approval.
Welcome to the next phase of the crypto economy, in which ownership of faraway rental
properties is divvied up into digital tokens that are sold around the world and the tokenholders transform the business of being a landlord into a series of online polls — a system
tenants may not even know about.
Continued on page 8)
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President’s Message
Jeffrey Kinney, Business Relationship Manager with True Community Credit union was the guest speaker at
our April general meeting. If you have not contacted your bank lately and asked how their products can
support your business, you need to do so. Jeff told us of a recent equity program, with very good terms,
that could be used to improve or expand your portfolio, but unless you were talking with your bank you
wouldn't know about it. We learned True Community Credit union offers unlimited sub accounts, on their
business accounts. If you have a business account, you can place each of your properties, including
security deposits, in their own sub account. Sub accounts have the same account number as your main
business account, with a suffix number for each property. This streamlines accounting, better interfaces
with your accounting software, and helps at tax time. Collection of rent is also evolving with many new
options, including mobile deposits using existing bank products. Soon, Automated Clearing House draws
will be available to your business. With ACH your tenant signs an authorization allowing you to directly
draw monthly rent when due, from their bank account, and automatically deposit the money directly
into your business account or sub account. True Community Credit union has not determined what they
will charge for this service, but it is usually free or very low cost. Another option is a deposit only ATM card.
This is an ATM card you give to your tenants with a PIN number that they can use at an automated teller
machine to only deposit rent directly into your account, without seeing any detail about your accounts.
Some banks call their deposit only ATM cards a “warm card,” but not all banks are able to issue them, so
talk to your bank to see if it's available. There are also accounting services available from various banks,
and accounting software that interfaces with your accounts. Banks are improving their services, but you
must talk to them to learn what each offers.

Chuck Drake
cdrk51@gmail.com

50/50 Winner:

Bob
Cannon

(Donated to JALA, thank you!)

2022 JALA Board of Directors
President
Charles Drake 937-1435
Vice President
Secretary
Louise Powell 812-4605
Treasurer
Linda Karazim 416-9311
Board Members
Bob Cannon 764-2912
Larry Doxtader 769-2865
Brian Rockwell 812-2103

New Members:

Mike Wisniewski 783-3620
Mak Krzeczkowski (734) 216-2676

JALA OFFICE HOURS JALA Consulting Attorney
Monday through Friday
9:00 am –1:00 pm
Office Manager
Crystal Miller
PHONE: (517) 782-4384
www.Jala-mi.org

JalaOrganization@gmail.com

If you are a JALA member in
“good standing” and you have
any legal questions about
being a landlord, you may
contact the JALA Consulting
Attorney for basic assistance and
advice

Dennis Conant
dconantlaw@yahoo.com
517-787-3560

2022 State Legislators
State Senator John Bizon (19th Dist.)
(517) 373-2426
PO Box 30036
Lansing, MI 48909

State Senator Mike Shirkey (16th Dist.)
(517) 373-1775
PO Box 30014
Lansing, MI 48909
State Rep. Julie Alexander (64th Dist.)
(517) 373-1795
PO Box 30014
Lansing, MI 48909
State Rep. Sarah Lightner (65th Dist.)
(517) 373-1775
PO Box 30014
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STEAK’S EATERY
in Vandercook Lake
“The Great Steak Place”
General Meeting:
May 23, 2022

Dinner orders taken between
5:00pm to 6:15pm
The speaker will begin at
approximately 6:30pm.
US 127 North-Jackson
Oak Lane
Interchange

M-50 (McDevitt)
EXIT M-50
Steak’s Eatery
4243 Oak Lane

US 127 South

JALA ON
FACEBOOK
Any temporary changes
in office hours,
important information,
last minute
cancellations, or
communications are
sent both via email as
well as posted on our
Facebook page.
Connect with us on
Facebook:

@JxnAreaLandlordAssoc

TOTAL HEATING AND AIR
CONDITIONING, INC.
Jackson, Michigan
High Efficiency Experts

(517) 783-3620

EMERGENCY SERVICE!
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Summer Checklist
For Landlords

JACKSON
APPLIANCE
517-782-1872
Appliance
Parts
10% OFF!!!

JALA
DISCOUNT
Ranges/Washers/
Dryers/Refrigerators

Tenant Screening is
important and can help
relieve unneeded stress.
The Jackson Area Landlord
Association offers local
Tenant Screening and
credit reports to
members for just
$25.00/year and
$20.00/Social Security#
For more information on
Tenant Screening Services
call the JALA office @
517-782-4384

By AOAA

As a landlord, you know how important it is to be in tune with your tenant’s
property needs. By using a seasonal home maintenance schedule to perform
upkeep on properties, you can keep your rentals looking their best year-round
and reduce unanticipated problems. Begin with this summer maintenance
checklist.
Exterior Summer Rental Property Checklist
Start with these tasks, but modify the property maintenance checklist to reflect the specific characteristics of your rental property:

•

Clean the home exterior. If your apartment building looks dirty, it
can turn off potential renters. Pressure wash the home exterior every season.
• Service central air conditioning. At the start of summer, have the
central air conditioner serviced to make sure tenants stay cool.
• Trim trees and shrubs. If you do not keep up to date with landscaping, the backyard can become unsightly. Trim trees, shrubs and bushes
periodically throughout the summer, or hire a landscaping firm.
• Repair window screens. Over time, window screens become torn.
To prevent bugs from coming into your rental units, patch or replace
ripped screens.
• Clean decks or patios. Decks and patios get extra use during summer, so it’s a good idea to start the season with a good cleaning, then
stain or repaint if needed.
• Check the condition of the home exterior. Add this to your landlord checklist every season. By inspecting the unit’s condition, you can
budget for future work.
Interior Summer Landlord Tenant Checklist
Along with maintenance for the outside, inspect the inside of the unit with
your renters’ cooperation. Add these tasks to your property maintenance
checklist:

•

Check appliances twice yearly. It’s more cost-effective to service
an appliance if tenants complain of something acting funny than to wait
until the unit breaks.
• Check and install window air conditioners. If you use window
instead of central air conditioners, install the units early in summer to keep
tenants cool. It’s best to install them for tenants so you can get the units
in properly and reduce property damage. Replace or clean filters and
check that the air conditioners work properly.
• Look for signs of mold and water damage. Mold and water damage are expensive to clean up, so it’s best to take action quickly when you
notice them. Check for mold and water damage every season.
• Replace smoke detector and carbon monoxide batteries. For
safety’s sake, replace the batteries in these life-saving alarms.
Look for signs of pests. Termites, cockroaches, bedbugs, rodents and
other pests are expensive to remediate and can cause significant damage
to your property.
https://www.american-apartment-owners-association.org/propertymanagement/summer-checklist-landlords/
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with your log in please
contact me. If your
membership dues are
not current your online
account will be
suspended.
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City of Detroit to provide free legal
representation for residents facing eviction
By Steve Neavling

The Detroit City Council on Tuesday approved “a historic” measure that will provide lower-income residents
with free legal representation when facing eviction.
The right-to-counsel ordinance passed 9-0, and Mayor Mike Duggan’s administration endorsed it.
“I believe this is about stabilizing our neighborhoods, it’s about protecting our most vulnerable,” Council
President Mary Sheffield, who introduced the measure, said during the meeting. “It’s a historic day in Detroit.
It really is — to be able to provide free counsel for our low-income families that are facing eviction. … This is
an issue that all of us have united on.”
The ordinance is intended to help tenants who are victimized by predatory landlords. About 52% of
Detroiters are renters, a rate that has been increasing for decades.
Nearly 18,000 eviction cases were filed in 36th District Court in 2020.
With more than 80% of Detroit’s residents considered low-income, many tenants can’t afford an attorney.
Some tenants also have been scammed by fake landlords who rent homes they don’t own.
“An individual should not have to go into court, try and figure out a system that they don’t know, and not
have any support,” Tonya Myers Phillips, an attorney with the Detroit Right to Counsel Coalition, recently
told Metro Times. “So we’re saying that the city of Detroit should provide a right to legal representation and
provide funding support for that right, so thousands of Detroiters facing housing insecurity in the 36th district
court, they have a fair day in court and their rights are protected and defended.”
New York City was the first U.S. city to launch a right-to-counsel ordinance in 2017. Since then, other cities
that have passed right-to-counsel ordinances include Philadelphia, Newark, Baltimore, Cleveland, Milwaukee,
Denver, San Francisco, and others.
At the meeting Tuesday, Phillips urged the council to approve the “critically important” ordinance.
“Today is the day we can start a new chapter in our Detroit history and put forth systemic change to ensure
that we are protecting our most vulnerable residents in the city of Detroit,” Phillips said. “Let’s get relief to
thousands of families that are hurting, that are afraid, and that need full legal representation and robust
community outreach.”
Some advocates of right-to-counsel said the city hasn't gone far enough, citing funding concerns. The city
will use $6 million in federal American Rescue Plan funds to pay for attorneys in the first year. Advocates said
the city would likely need more than $15 million a year.
"Although the passage of this ordinance in Detroit is groundbreaking, make no mistake, we are not at our
destination," Branden Snyder, co-executive of Detroit Action, a nonprofit that empowers workers and people
of color, said in a statement. "To solve the housing and eviction crisis in Detroit, we need to fully fund the
Right to Counsel. The current offer is an inadequate attempt to appease the general public without spending
nearly enough money to make a long-lasting difference in our city. Partial funding gives an illusion of
stability, but it does not set low-income Detroiters up for long standing success. That is why we will continue
to organize until Right to Counsel is fully funded."
More than two dozen advocates of the right-to-counsel spoke in favor of the ordinance Tuesday.
“A right to legal counsel for our Detroit families facing evictions is a moral crisis, and our families are bearing
the cost,” Charles Thomas, a clergy leader for People of Purpose Ministries, told council members. “Our
children are being uprooted during their school year, our elders are being put out during their golden years.
Young people just starting out are being preyed upon by predatory landlords. Instead of building for their
future, they are fighting for survival.”
https://www.metrotimes.com/news/city-of-detroit-to-provide-free-legal-representation-for-residents-facing-eviction-30016524
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KNIBLOE
HARDWARE

1612 E. Michigan
Jackson, MI 49202
Phone: 782-6823
Store Hours:
Mon & Fri: 8 AM - 7 PM
Tues, Wed, Thu, Sat: 8 - 5:30 PM
Sunday: 10 AM - 2 PM
* 5 gal. pail paint * white and premixed
colors * plumbing , heating and
electrical supplies * pipe threading *
glass, plexiglass, and screen sold,
installed * screen and window repair *
carpet shampoo rental *
* key cutting,
* rekeying and master keying *
Commercial discount terms available
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(Continued from page 1)

Lofty AI is one of several tech startups aiming to use blockchain technology to create a
new form of investment in real estate. They add to a growing movement built around
shared ownership and cooperation, often called distributed autonomous organizations, or
DAOs.
DAOs are often formed around specific projects, such as crowdsourcing money to buy a
first-edition copy of the U.S. Constitution, and members get a say if they’ve bought tokens
online.
The concept of real estate investing for the average person isn’t new. Websites such
as Fundrise and RoofStock have for years offered the chance to buy shares of homes and
commercial developments in distant places, but they often require minimum investments of
$1,000 or more and restrict how quickly investors may cash out.

Lofty AI is going further, creating a mostly unregulated online marketplace in which almost
any adult in the world can invest as little as $50 to buy a digital token equivalent to a stake
in a single-property rental business. Each token represents a share of ownership in the
Delaware-based limited liability company.
“Real estate has historically been seen as a stodgy industry that’s resistant to change, and
now we’re seeing all kinds of tech and real-estate ventures,” said Desiree Fields, an assistant
professor of geography and global metropolitan studies at the University of California,
Berkeley.
She said the emergence of new real estate marketplaces reflects how hot the housing
market has become, attracting ever more investors while pricing out many would-be
homeowners.
“You can’t afford to buy a home yourself, but maybe you can become 1/50th of a
landlord,” Fields said.
Lofty AI is still small. Its online marketplace, which began last year, so far lists about 90 rental
properties, most of them in Rust Belt states such as Illinois, Michigan, Missouri and Ohio.
Property management companies handle the day-to-day rental operations.
“We just thought, ‘Is there any way we can make real estate investing more accessible, so
that anyone with an internet connection would be able to start building an investment
portfolio of rental properties?’” said Jerry Chu, Lofty AI’s CEO. The startup got funding from Y
Combinator, a well-known Silicon Valley investment company.
“What we want is to bring the benefit of acquiring these individual properties yourself
without having to deal with the problems,” he said.
Gipson, 24, isn’t a typical Memphis landlord. A student in the San Francisco Bay Area, he
also owns tokenized shares of rental properties in Chicago, and he regularly votes on
subjects that come up for his properties — such as the new ceiling fan, which owners did
approve.
“I feel like a landlord making those decisions,” he said. He plans to sell his tokens eventually
for a down payment on a home of his own.
The buying and selling of tokens are recorded on a blockchain, a system in which many
(Continued on page 10)
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Membership Application
Or membership can be completed online at www.jala-mi.org
Full Name:
Company (if applicable):
Billing Address:
City:

State:

Phone:

E-Mail:

Zip:

Membership dues are billed annually and include RPOA membership dues of $55.00. Your
Membership total cost is based on the amount of units you own.
I own…
A. Less than 10 units $210.00
or
B. More than 9 units $220.00
**All new applicants pay a one time $25.00 application fee (included in above pricing)**
Cash, check, credit/debit are accepted. Please make checks payable to
Jackson Area Landlords Association
1212 First St
Jackson, MI 49203
Feel free to call with any questions or to sign up by phone
Monday-Friday 9am-1pm (517) 782-4384
How did you hear about us?






Online Search
Facebook
Word of Mouth
Other
Referred by a Member

If so, whom?

RPOA and REIA affiliated
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(Continued from page 8)

computers contribute to a shared database or ledger that no single entity controls. Chu
said the blockchain ledgers are fit to take the place of old-fashioned record-keeping in real
estate because the transactions are transparent.
“The buyer and seller can’t trust each other sometimes, and that’s why you have this whole
escrow and settlement process,” he said. “For us, settlement takes four seconds.”
But it’s not clear whether the idea of democratizing investment in rental properties will sit
well in a tight housing market that’s already seeing huge change thanks to other tech
startups.
Gipson said the startup began telling investors not to reach out to their tenants directly
after an experience early on when a tenant learned about Lofty AI and thought it was so
unusual that it must have been a scam.

“It would be bad etiquette if a tenant was reached out to by 30, 40 different people
saying, ‘Oh, I own the property,’” he said.
Single-family home rentals have historically been informal arrangements, as individual
landlords rented out their second homes or properties they inherited. But that changed
during the Great Recession that began in 2007, when large investment firms started to buy
up foreclosed houses.
https://www.nbcnews.com/tech/crypto/crypto-real-estate-investment-landlords-rcna20029

Selling your
rentals?
Advertise HERE!
Contact the JALA
Office for
pricing.
517.782.4384

Behr Paint Discount at
Home Depot
JALA Members get 20% off of their
Behr Paint purchases at Home Depot.
Use the JALA Office phone number to get your
discount when you check out

(517) 782-4384

JALA Legal Fund Donations

JALA is accepting monetary donations to assist in our
ongoing efforts. If you are interested in contributing to our
Legal Fund
Please make checks payable to
JALA and note in the memo field: Legal Fund.
Cash and Card are accepted as well.
Thank you in advance for any and all help with our efforts.
It is greatly appreciated and will benefit the members.
With your help we have raised $2,929.00
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Jackson Area Landlords Association
Since 1974
1212 First St
Jackson, Michigan 49203
PH: (517) 782-4384
JalaOrganization@gmail.com
www.Jala-Mi.org
Office Hours
Monday through Friday
9:00 a.m. to 1:00 p.m.
Office Manager
Crystal Miller

NOTE: All advertisements in this Newsletter are paid for by advertisers. JALA does not guarantee the products or services advertised.

General Meeting Information
When: May 23, 2022
Dinner @5:00pm
Speaker @6:30pm
&
Where: Steak’s Eatery
4243 Oaklane
Jackson, MI 49203

“This publication is designed to provide accurate and authoritative information in regard to the
subject matter covered. It is distributed with the understanding that the publisher is not engaged in
rendering legal, accounting or other professional service. If legal advice is required, the services of a
competent professional person should be sought.” From a Declaration of principles jointly adopted
by a Committee of the American Bar Association and a Committee of Publishers and Associations.

FOR YOUR
INFORMATION:
Editorials and/or
articles in this newsletter are
the opinion of the author and
do not necessarily reflect the
policies or positions of JALA.

